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4. Internal RHCC coal reserve estimates state the company controls (leases)
59.4 million recoverable tons of coal, as of June 15, 2004. Of this total, 25.4 million
recoverable tons are specified as “Controlled Additional Potential Reserves.” BOYD
views this category as speculative. A summary of the reported reserves by mining
area and/or property follows:

Status* Coal Reserve
Name of Mining _Acreage _ Tons (000)
Mid-Penn Property
Betz #2 | 402 7,750
Betz #3 | 195 3,120
Emily Rose A 50 160
Kasubic (75% Mid-Penn) A . 286 1,623
Mid-Penn #1 | 100 473
Kitko — Sean Michaels A 165 792
Kitko — Scott Anthony A 14 90
Subtotal 1,212 14,008
Other Holdings
Beyer (Kitko) A 72 47
" Diane #1 | 186 1,488
Donley | 116 928
Ellis | 47 350
Morgan #3 | 44 141
Morgan #4 | 31 96
Pottersdale A 120 2,304
Pond Hollow A 50 800
Stine I 86 554
Six Mile Road | 194 1,377
Urbanick | 162 1,037
Wheatfield | 491 10,881
Subtotal 1,599 20,003
Total 2,811 34,011

*A = active coal production
| = inactive

Procedures used by RHCC's engineer to calculate coal reserve tonnages are
rudimentary but reportedly conservative based on actual mining experience. Strip
ratio and coal quality by mining area (by seam) are not estimated. It was indicated
that all of the preceding reported reserve tonnage (34 million tons) is currently
permitted for surface mining.

5. At the time of our May 3 field tour, RHCC was operating five surface coal mines; two
larger mines—Pond Hollow and Pottersdale—are in the Karthaus area (north of
Interstate 80), and three smaller mines—Kasubic, Kitko and Emily Rose—on the
Mid-Penn Property are located near Houtzdale (South of Interstate 80). The
company’s other facilities include: coal crushing/screening, coal preparation plant
and rail tipple site located adjacent to the West Branch Susquehanna River near the
Pond Hollow Mine; a maintenance shop near Karthaus; and the company'’s office
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